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Evaluate how the selected not-for-profit’s financial statements conform to Financial Accounting Standards Board (FASB) guidance in Statement No. 117, Financial Statements of Not-for-Profit Organizations.
According to the IRS, the financial statement for any Not for Profit Organization, should establish a general function for the external role to the Not for Profit Organization. It ought to enhance comparability, understandability and relevance of the financial position and performance of a Not for Profit Organization. Additionally, they ensure that these financial statements are efficient and well audited according to the FASBS standards. 
Income from UNICEF is majorly from voluntary contributions from private and public sectors including well-wishers and donors with the intent to assist needy children. In 2015, UNICEF received approximately 3.46 billion which came from 136 governmental sectors including the intergovernmental organizations. As per the Financial Accounting Standards Board (FASB) guidance in Statement No. 117, a Not for Profit Organization entails of both the internal and external analysis form the auditors who critically analyzes all the financial reports and statements to give precise opinion on whether they are true and efficient. They also give recommendations on how to improve the budgeting and the donations.
Moreover, in a Not for Profit Organization and as per the Financial Accounting Standards Board (FASB) guidance in Statement No. 117, the principle of sincerity by the accountants is sensitive. Additionally, the principle of regularity and consistency is of the essence in the financial reporting of a Not for Profit Organization. Most essentially, the principle of materiality is also a major factor that is considered to affect the financial report of a Not for Profit Organization.

Compare the organization’s reporting of pledges and contributions to its reporting of exchange transactions. How should they be recorded and subsequently reported in the financial statements.
The exchange transactions in a Not for Profit Organization are usually reciprocal transfers where a party sacrifices something of the same value i.e. something for something. The contribution in NFP organization is different with the exchange transfer for the contribution, the transfer if non reciprocal. During revenue reporting of the contribution, revenue is usually a part that involves educational programs and contribution. The contribution is used a revenue or a gain that will be received and is recorded at the fair value of that asset whether cash or a non-cash received.
The revenue reporting for a pledge transaction is a bit different in that; the pledge receivable is the amount that the organization which is expected to be received at a future date. In the financial statements, it is usually recorded at fair value that is approximated as amount received. If the pledge is unconditional, it then recorded revenue when the promise is met in future. However, to estimate the net value of pledge receivable, there is need for computing for provision of loss.
Explain the impact if your not-for-profit confers excess economic benefits on disqualified persons
A disqualified person in Not for Profit Organization, is a person who exercises his powers to influence the affairs and the activities of the activities which are tax-exempted during the look back period. A disqualified person dies not exercise a major influence though; their position is of the essence in the organization. If a Not for Profit Organization were to give very excess economic benefits to a disqualified person, then the organization will have its tax-exempt revoked for it would be subjective to sanctions.
Normally, the intermediate sanctions of a Not for Profit Organization, are usually tired. The first tier sanction, would be twenty five percent of the excess economic benefit being that the manager was aware of the transaction being improper and that the Not for Profit Organization had access of ten percent tax of the excess economic benefit. Also, the second tier sanction would be two hundred percent of the excess economic benefit of the organization on the disqualified person that is, when the transaction was not adjusted within the right taxable period of that NFP Organizations.
For instance, in America, if the Red Cross organization were to provide some excess economic benefits to a disqualified person, they wouldn’t just risk their sanctions, but also they would be ruining the reputation. There are usually watchdogs to watch for these improprieties in the organizations. If they would practice any of this practice, the watch dog group would bring it t the attention of the media which is an assurance that the public will be notified. As a result, this would decrease their funding and donations.
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